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Quiz: Social Security Survivor Benefits

Did you know that Social Security may pay benefits to your eligible
family members when you die, helping to make their financial life
easier? Take this quiz to learn more.

Questions

1. What percentage of Social Security beneficiaries receive
survivor benefits?

a. 5%

b. 10%

c. 15%

2. Your child may be able to receive survivor benefits based
on your Social Security earnings record if he or she is:
a. Unmarried and under age 18 (19 if still in high school)
b. Married and in college
c.Bothaandb

3. Which person may be able to receive survivor benefits
based on your Social Security earnings record?

a. Your spouse

b. Your former spouse

c.Bothaand b

4. Your parent may be able to receive survivor benefits based
on your Social Security earnings record.

a. True

b. False

5. How much is the Social Security lump-sum death benefit?
a. $155
b. $255
c. $355
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Answers

1. b. About 10% of the approximately 62 million Social
Security beneficiaries in December 2017 were receiving
survivor benefits.!

2. a. A dependent child may be able to receive survivor
benefits based on your earnings record if he or she is
unmarried and under age 18 (19 if still in high school) or
over age 18 if disabled before age 22.

3. ¢. Both your current and former spouse may be able to
receive survivor benefits based on your earnings record if
certain conditions are met. Regardless of age, both may
be able to receive a benefit if they're unmarried and caring
for your child who is under age 16 or disabled before age
22 and entitled to receive benefits on your record. At age
60 or older (50 or older if disabled), both may be able to
receive a survivor benefit even if not caring for a child (a
length of marriage requirement applies).

4. a. That's true. To be eligible, your parent must be age
62 or older and receiving at least half of his or her financial
support from you at the time of your death. In addition,
your parent cannot be entitled to his or her own higher
Social Security benefit and must not have married after
your death.

5. b. The Social Security Administration (SSA) may pay a
one-time, $255 lump-sum death benefit to an eligible
surviving spouse. If there is no surviving spouse, the
payment may be made to an eligible dependent child. The
death benefit has never increased since it was capped at
its current amount in a 1954 amendment to the Social
Security Act.?

This is just an overview. For more information on survivor
benefits and eligibility rules, visit the SSA web-

site, ssa.gov.

1Fast Facts & Figures About Social Security, 2018
2 Research Notes & Special Studies by the Historian's
Office, Social Security Administration
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Should You Invest Internationally?

Investing in foreign stocks provides access to a world of
opportunities outside the United States, which may help boost
returns and manage risk in your portfolio. However, it's
important to understand the unique risk/return characteristics
of foreign investments before sending a portion of your money
overseas.

Reasons to go abroad
Here are some of the potential benefits of international
investing.

Additional diversification. Other countries may be at a
different stage in the business cycle than the U.S. economy.
They could recover more quickly (or more slowly) from a
recession.

Long-term growth potential. Some of the world's most
rapidly growing economies are located in emerging markets
that may be reaping the benefits of new technologies, a
growing consumer base, or natural resources that are in high
demand.

Possible hedge against a weaker dollar. The U.S. dollar has
been strong in recent years, but having some investments
denominated in foreign currencies may help offset (or even
take advantage of) any future dips in its value.

Reasons to proceed with caution
Here are just some of the potential risks:

Politics and economic policies. A nation's political structure,
leadership, and regulations may affect the government's
influence on the economy and the financial markets.

Currency exchange. Just as a weak U.S. dollar could work
for you, additional strengthening in the dollar could work
against you. That's because any investment gains and
principal denominated in a foreign currency may lose value
when exchanged back.

Financial reporting. Many developing countries do not follow
rigorous U.S. accounting standards, which often makes it more
difficult to have a true picture of company and industry
performance.

Risk/return potential

Some international investments may offer the chance for
greater returns, but as with other investments, stronger
potential comes with a greater level of risk. For example, over
the past 30 years, foreign stocks have outperformed U.S.

stocks, bonds, and cash alternatives 11 times. However,
they have also underperformed 11 times, tying cash for the
highest number of lowest-performing years during the
same time period.

Number of highest-performing years, 1989-2018
Cash 4

Bonds 5

U.S. Stocks 10

Foreign stocks 1

Cash 1
Bonds i3
U.S. Stocks 2
Foreign stocks 11

If you decide to spread some of your investment dollars
around the world, be prepared to hold tight during bouts of
market volatility. And remember to rebalance your portfolio
periodically to help align your asset allocation with your
long-term investment strategy.

Performance is from January 1, 1989, to December 31,
2018. Cash is represented by the Citigroup 3-month
Treasury Bill Index. Bonds are represented by the
Citigroup Corporate Bond Composite Index. U.S. stocks
are represented by the S&P 500 Composite Price Index.
Foreign stocks are represented by the MSCI EAFE Price
Index. All indexes are unmanaged, accurate reflections of
the performance of the asset classes shown. Returns
reflect past performance, which does not indicate future
results. Taxes, fees, brokerage commissions, and other
expenses are not reflected. Investors cannot invest directly
in any index.

The principal value of cash alternatives may fluctuate with
market conditions. Cash alternatives are subject to liquidity
and credit risks. It is possible to lose money with this type
of investment. The return and principal value of stocks may
fluctuate with market conditions. Shares, when sold, may
be worth more or less than their original cost. U.S.
Treasury securities are guaranteed by the federal
government as to the timely payment of principal and
interest, whereas corporate bonds are not. The principal
value of bonds may fluctuate with market conditions.
Bonds are subject to inflation, interest rate, and credit
risks. Bonds redeemed prior to maturity may be worth
more or less than their original cost. Diversification is a
strategy used to help manage investment risk; it does not
guarantee a profit or protect against investment loss.
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How Does the Federal Reserve Affect the Economy?

If you follow financial news, you've probably heard many
references to "the Fed" along the lines of "the Fed held interest
rates," or "market watchers are wondering what the Fed will do
next." So what exactly is the Fed and what does it do?

What is the Federal Reserve?
The Federal Reserve — or "the Fed" as it's commonly called —
is the central bank of the United States. The Fed was created in
1913 to provide the nation with a safer, more flexible, and more
stable monetary and financial system.

Today, the Federal Reserve's responsibilities fall into four
general areas:

e Conducting the nation's monetary policy by influencing
money and credit conditions in the economy in pursuit of full
employment and stable prices

e Supervising and regulating banks and other important
financial institutions to ensure the safety and soundness of
the nation's banking and financial system and to protect the
credit rights of consumers

e Maintaining the stability of the financial system and
containing systemic risk that may arise in financial markets

e Providing certain financial services to the U.S. government,
U.S. financial institutions, and foreign official institutions,
and playing a major role in operating and overseeing the
nation's payments systems

How is the Fed organized?

The Federal Reserve is composed of three key entities — the
Board of Governors (Federal Reserve Board), 12 Federal
Reserve Banks, and the Federal Open Market Committee.

The Board of Governors consists of seven people who are
nominated by the president and approved by the Senate. Each
person is appointed for a 14-year term (terms are staggered,
with one beginning every two years). The Board of Governors
conducts official business in Washington, D.C., and is headed
by the chair (currently, Jerome Powell), who is perhaps the most
visible face of U.S. economic and monetary policy.

Next are 12 regional Federal Reserve Banks that are
responsible for typical day-to-day bank operations. The banks
are located in Boston, New York, Philadelphia, Cleveland,
Richmond, Atlanta, Chicago, St. Louis, Minneapolis, Kansas
City, Dallas, and San Francisco. Each regional bank has its own
president and oversees thousands of smaller member banks in
its region.

The Federal Open Market Committee (FOMC) is responsible
for setting U.S. monetary policy. The FOMC is made up of the
Board of Governors and the 12 regional bank presidents. The
FOMC typically meets eight times per year. When people wait
with bated breath to see what the Fed will do next, they're
usually referring to the FOMC.

How does the Fed impact the economy?

One of the most important responsibilities of the Fed is setting
the federal funds target rate, which is the interest rate banks
charge each other for overnight loans. The federal funds target
rate serves as a benchmark for many short-term interest rates,
such as rates used for savings accounts, money market
accounts, and short-term bonds. The target rate also serves
as a basis for the prime rate. Through the FOMC, the Fed uses
the federal funds target rate as a means to influence economic
growth.

To stimulate the economy, the Fed lowers the target rate. If
interest rates are low, the presumption is that consumers can
borrow more and, consequently, spend more. For instance,
lower interest rates on car loans, home mortgages, and credit
cards make them more accessible to consumers. Lower
interest rates often weaken the value of the dollar compared to
other currencies. A weaker dollar means some foreign goods
are costlier, so consumers will tend to buy American-made
goods. An increased demand for goods and services often
increases employment and wages. This is essentially the
course the FOMC took following the 2008 financial crisis in an
attempt to spur the economy.

On the other hand, if consumer prices are rising too quickly
(inflation), the Fed raises the target rate, making money more
costly to borrow. Since loans are harder to get and more
expensive, consumers and businesses are less likely to
borrow, which slows economic growth and reels in inflation.

People often look to the Fed for clues on which way interest
rates are headed and for the Fed's economic analysis and
forecasting. Members of the Federal Reserve regularly
conduct economic research, give speeches, and testify about
inflation and unemployment, which can provide insight about
where the economy might be headed. All of this information
can be useful for consumers when making borrowing and
investing decisions.

The Fed's mission: The Federal Reserve is the central bank
of the United States. Its mission is to provide the nation with a
safer, more flexible, and more stable monetary and financial
system. For more information on the Federal Reserve,
visit federalreserve.gov.
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Have You Checked Your Tax Withholding Lately?

If you were unpleasantly surprised by the amount of tax you owed or the amount of your tax refund when you filed your 2018 tax
return, it may be time to check your withholding.

It may also be time if there are changes in your life or financial situation that affect your tax liability. For example, have you recently
married, divorced, had a child, purchased a new home, changed jobs, or had a change in the amount of your taxable income not
subject to withholding (e.g., capital gains)?

You can generally change the amount of federal tax you have withheld from your paycheck by giving a new Form W-4 to your
employer. You can use a number of worksheets for the Form W-4 or the IRS Withholding Calculator (available at irs.gov) to help
you plan your tax withholding strategy.

If changes reduce the number of allowances you are permitted to claim or your marital status changes from married to single, you
must give your employer a new Form W-4 within 10 days. You can generally submit a new Form W-4 whenever you wish to
change your withholding allowances for any other reason.

In general, you can claim various withholding allowances on the Form W-4 based on your tax filing status and the tax credits,
itemized deductions (or any additional standard deduction for age or blindness), and adjustments to income that you expect to
claim. You might increase the tax withheld or claim fewer allowances if you have a large amount of nonwage income. (If you have
a significant amount of nonwage income, you might also consider making estimated tax payments using IRS Form 1040-ES.) The
amount withheld can also be adjusted to reflect that you have more than one job at a time and whether you and your spouse both
work. You might reduce the amount of tax withheld by increasing the amount of allowances you claim (to the extent permissible)
on the Form W-4.

You can claim exemption from withholding for the current year if: (1) for the prior year, you were entitled to a refund of all federal
income tax withheld because you had no tax liability; and (2) for the current year, you expect a refund of all federal income tax
withheld because you expect to have no tax liability.
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